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REPORT OF INDEPENDENT AUDITORS

To the Audit Committee
Boys & Gitls Clubs of Central Virginia
Charlottesville, Virginia

Opinion

We have audited the accompanying financial statements of BOYS & GIRLS CLUBS OF CENTRAL VIRGINIA
(a nonprofit organization), which comprise the statements of financial position as of June 30, 2025 and
2024, and the related statements of activities, functional expenses, and cash flows for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of BOYS & GIRLS CLUBS OF CENTRAL VIRGINIA as of June 30, 2025 and 2024, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Boys & GIRLS CLUBS OF CENTRAL VIRGINIA and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about BOYS & GIRLS CLUBS OF CENTRAL
VIRGINIA’s ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.
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To the Audit Committee
Boys & Gitls Clubs of Central Virginia

REPORT OF INDEPENDENT AUDITORS

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelthood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of BOYS & GIRLS CLUBS OF CENTRAL VIRGINIA’s internal control.
Accordingly, no such opinion is expressed.

e Tvaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about BOYS & GIRLS CLUBS OF CENTRAL VIRGINIA’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

L)"/ond;rm QWichet wLip

Charlottesville, Virginia
January 15, 2026



BoOyYs & GIRLS CLUBS
OF CENTRAL VIRGINIA

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2025 AND 2024

ASSETS

CURRENT ASSETS
Cash and cash equivalents ...
Accounts reCeivable ...
Pledges receivable, CUTENT ..o
Grants 1eCeIVable ..o
Prepaid expenses and deposits ...

T'OtA]l CUTTENT ASSELS 1vviiiiiitieiiieeteeette et ettt e sateeae e s teesatesssteesaeessteesareasaes

PROPERTY AND EQUIPMENT, NET .........ooooooiiiiiiiiii

OTHER ASSETS
Cash and cash equivalents held for long-term purposes .......c.cceovevecrerrenneen

Investments

Pledges receivable, due after 0Ne year ......ccvcceeniieeinniieerccenen.

TOtAl OTNEL ASSELS cuviiuvieeeitiitieeeeeeeeete ettt ettt et aeeee s e esaeesaesnresaeeaeeneas

TOLAL ASSEES wvviinviiieie ittt ettt ettt e et e et e st e e st e e sbtessateeteesbeesateesabeanseeas

CURRENT LIABILITIES
ACCOUNtS PAYADLE ....vviieiiieieiice e
Accrued payroll, payroll taxes, and withholdings ...........cocvvvviiiniicinnn

Total curtent HADIITIES ..ovivviveiiiieiiceieeiceeeecee et

OTHER LIABILITIES
TLNE OF CLEAIL tuviiitiiieiiieeieeee ettt ettt et et e st e eae e sbeesnaeeens

Total Othetr HADIIITIES ..viivviiiieiiiiii ittt

TOtal HADIIIES vvivvvivieeiiiiceieceeeee ettt ettt sreeereennes

NET ASSETS

Without dONOT FESTIICHIOMNS wvivviieriiriictiiieereicti ettt e et esreeaesrsesseesesneens
With dONOT FESLHICTIONS wiiuviiiiiiiiiieeieectie ettt ettt ettt ettt s e aees

TOTAl NIET ASSELS weiuviierieeeicrieteeteeeee ettt et et e st et e entesaeesaeentesatesasestesneesaeenssenseens

Total liabilities and NEt ASSELS .uviivuiiiieiiiiiieeeeeee et

2025 2024
$ 378543 $ 489,148
76,950 28,152
429,493 432,350
87,397 86,086
46,758 85,060
1,019,141 1,120,796
25,374,207 26,281,891
2,418,018 1,594,762
26,971,810 26,080,140
463,202 643,848
29,853,030 28,318,750

$ 56,246,378

$ 55,721,437

$ 114421 $ 159,773
325,836 326,323
440,257 486,096

3,181,867 3,071,961
3,181,867 3,071,961
3,622,124 3,558,057
28,945 634 29,288,753
23,678,620 22,874,627
52,624,254 52,163,380

$ 56,246,378

$ 55,721,437

(The accompanying notes are an integral part of these financial statements)
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OPERATING SUPPORT AND REVENUE

Contributions of cash and other financial assets .............

Miscellaneous

Total operating support and revenue

OPERATING EXPENSES
Program services
Management and general
Fund-raising .........ccccecvuneuee.

Total operating expenses

Net assets released from restrictions:
Satisfaction of program restrictions

Program and activities fees (net of scholarships) .
Special events (net of expenses)

Change in net assets from operations ....................

INVESTING REVENUE
Investment income
Net realized and unrealized gains

Total investing revenue
CAPITAL CAMPAIGN CONTRIBUTIONS
TOTAL CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

BOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2025 AND 2024

2025 2024
WIiTHOUT WiTH WITHOUT WitH
DoNOR DoNOR DoNOR DoNOR
RESTRICTIONS RESTRICTIONS TOTAL RESTRICTIONS RESTRICTIONS ToTAL
$ 2,064,977 $ 904,794 $ 2,969,771 $ 1,387,749 $ 803,414 $ 2,191,163
856,239 224,996 1,081,235 995,682 218,072 1,213,754
29,539 82,300 111,839 39,126 103,584 142,710
21,308 41,868 63,176 30,361 39,615 69,976
351,426 241,474 592,900 251,347 301,799 553,146
2,051 2,051 3,955 3,955
3,496,336 ( 3,496,336) 3,956,839 ( 3,956,839)
6,821,876 ( 2,000,904) 4,820,972 6,665,059 ( 2,490,355) 4,174,704
6,227,242 6,227,242 6,472,768 6,472,768
712,066 712,066 602,204 602,204
569,491 569,491 548,781 548,781
7,508,799 7,508,799 7,623,753 7,623,753
( 686,923) ( 2,000,904) ( 2,687,827) ( 958,694) ( 2,490,355) ( 3,449,049)
147,402 1,063,863 1,211,265 128,083 1,061,345 1,189,428
196,402 1,141,845 1,338,247 193,226 1,211,342 1,404,568
343,804 2,205,708 2,549,512 321,309 2,272,687 2,593,996
599,189 599,189 561,696 561,696
( 343,119) 803,993 460,874 ( 637,385) 344,028 ( 293,357)
29,288,753 22,874,627 52,163,380 29,926,138 22,530,599 52,456,737

$ 28,945,634

$ 23,678,620

$ 52,624,254

$ 29,288,753

§ 22,874,627

$ 52,163,380

(The accompanying notes are an integral part of these financial statements)
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BoOys & GIRLS CLUBS
OF CENTRAL VIRGINIA

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2025 AND 2024

CasH FLOWS FROM OPERATING ACTIVITIES
Change IN NEE ASSELS ....cviuiuiiiiiii bbb
Adjustments to reconcile change in net assets to net cash provided by (used in)
operating activities:
DEPLECIAION oottt
Loss on asset abandONMENLS ..o s
Net realized and unrealized gain on INVEStMENLS ....c.vvieieriieiiiiiiii s
Change in discounts on pledges receivable ............
Pledges written off .......ccocviiviviiiiiii e
Contributions received for 1ong-term PurPosEs ...
(Increase) decrease in assets:
ACCOUNES TECEIVADIE .. s
Pledges receivable ... s
Grants reCEIVADIE ..o
Prepaid expenses and dePosits ...
Increase (decrease) in liabilities:
ACCOUNES PAYADIE ...t s
Accrued payroll, payroll taxes, and withholdings ...

Net cash provided by (used in) operating aCtivities ..o,

CAsH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and eQUIPIMENL .......c.cuveeicuiiriiriiceceeeceeee s sessse e
Construction costs (et Of FEtANAZE) ....cvveiriiririiiiiiiiiiii s
Purchases Of INVESTMEINLS .icviuiciiieecirieeisieiisteesisteeteteeeeteseseesesassesesassesesasesesessesessssesesasesassssesesssses
SALES OFf IMVESTITIEIITS 1uveviuievetirierereriereresieteesiesesestesesessesesessesesesseseseesesessssesessesasessesasensesassssesasessesasessesesens

Net cash provided by (used in) INVESHNZ ACHVILES .....uveueeeucuciriiieeiecicieiecireieiee e

CasH FLOWS FROM FINANCING ACTIVITIES
Contributions received for 10Ng-term PULPOSES .......wuwcuiuiuiiriericie e ees
Borrowings 0 line Of CLEdit ...

Net cash provided by (used in) financing ACHVILES .......ccocureuriueeecircincireiieieie s
NET INCREASE (DECREASE) IN CASH, CASH EQUIVALENTS, AND RESTRICTED CASH .........
CAsH, CASH EQUIVALENTS, AND RESTRICTED CASH AT BEGINNING OF YEAR ....................
CasH, CAsH EQUIVALENTS, AND RESTRICTED CASH AT END OF YEAR ...........ccccocoveunienn...
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid during the year for:
TOEEIEST ot

RECONCILIATION OF CASH, CASH EQUIVALENTS, AND RESTRICTED CASH
Amounts reported within the statement of financial position that sum to the total
above:
Cash and cash equivalents ...
Cash and cash equivalents held for long-term purposes ...

Total cash, cash equivalents, and restricted cash

2025 2024
$ 460874  (§  293,357)
966,498 937,338
251
( 1,338247)  ( 1,404,568)
( o11)  ( 6,093)
3,500
( 322411) (376269
(48,798 2,348
180,914 1,079,497

( 1311) 4,671
38302 ( 45433)
(45352 (1,102,757
( 487) (11,141
(107,178 ( 1215764)
(59065 (  202,235)
o 73,550)
( 2,530,583)  ( 20,048,642)
2,977,160 20,297,865
387512 ( 26562)
322,411 376,269
109,906 1,232,348
432,317 1,608,617
712,651 366,291
2,083,910 1,717,619

$ 2,796,561

$ 2,083,910

$ 103,531 $ 75,774
$ 378,543 $ 489,148
2,418,018 1,594,762

$ 2,796,561

$ 2,083,910

(The accompanying notes are an integral part of these financial statements)
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OPERATING EXPENSES
Benefits and payroll taxes

Compensation ...................
Depreciation ........ccccvevinees
Dues ..o
Insurance ...,
Interest expense ................

Marketing and cultivation

Miscellaneous costs ..........
Occupancy ......evevevevenenns
Office operating costs ......
Other staff costs ...............
Printing and postage ........
Professional fees ...............
Program costs ...................
Staff training and education .................... 21,642
Vehicle costs .....cccoruenen.

BoOYs & GIRLS CLUBS
OF CENTRAL VIRGINIA

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2025
PROGRAM MANAGEMENT FUND-
SERVICES AND GENERAL RAISING TOTAL

........................ $ 484,496 $ 91,487 $ 70,906 $ 646,889
........................ 3,185,439 314,436 235,827 3,735,702
........................ 785,586 90,456 90,456 966,498
........................ 33922 2,921 2,921 39,764
........................ 48,773 12,928 9,696 71,397
........................ 82,825 10,353 10,353 103,531
........................ 44170 44,170
........................ 65,936 22,252 15,835 104,023
........................ 664,324 62,239 62,239 788,802
........................ 100,531 23,682 11,081 135,294
........................ 46,434 6,134 1,431 53,999
........................ 2,263 345 4,840 7,448
........................ 45,855 63,794 2,115 111,764
........................ 604,343 604,343

8,586 5,151 35,379
........................ 54,873 2,453 2,470 59,796
....................... $ 6,227,242 $ 712,066 $ 569,491 $ 7,508,799

(The accompanying notes are an integral part of this financial statement)
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BoOYs & GIRLS CLUBS
OF CENTRAL VIRGINIA

STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2024

PROGRAM MANAGEMENT FunD-
SERVICES AND GENERAL RAISING ToTAL
OPERATING EXPENSES

Benefits and payroll taxes ........c.cceveunne. $ 490,481 $ 60,611 $ 63,909 $ 615,001
Compensation .......ceeereneeerernenieenenns 3,395,679 252,295 256,797 3,904,771
Depreciation ... 762,168 87,585 87,585 937,338
DUES v 25,275 2,944 2,944 31,163
INSULANCE v 46,110 5,810 6,295 58,215
Interest eXpense ......ccoovvivinniniinininincnc. 60,620 7,577 7,577 75,774
Marketing and cultivation .........cccevuvenees 38,673 38,673
MiscellaNeous COSES ..vvvrrrieriereereereereerenns 2,845 40,636 8,076 51,557
OCCUPANCY ..o 568,307 51,709 51,709 671,725
Office operating Costs .....coceerrererereureeeen 108,586 17,237 14,584 140,407
Other staff COStS oo, 34,743 13,260 48,003
Printing and postage ......c.cccevvvvereerereerenes 3,990 1,681 5,598 11,269
Professional fees ......ccovvveevreiiiececreienenna, 75,901 48,950 2,694 127,545
Program costs ..., 805,532 805,532
Staff training and education .................... 38,576 9,557 48,133
Vehicle COSES i 53,955 2,352 2,340 58,647

TOtal o $ 6,472,768 $ 602,204 $ 548,781 $ 7,623,753

(The accompanying notes are an integral part of this financial statement)

-7



BoOYSs & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

1. NATURE OF ACTIVITIES

Boys & Gitls Clubs of Central Virginia (the Club) was organized in 1992 as a Virginia non-stock
corporation. Its mission is the promotion of healthy social, educational, vocational, and character
development of youth, bringing together, under good leadership, young people from all economic and
social backgrounds. The Club offers youth from the ages of five to eighteen the opportunity for
recreation and enrichment away from the social, emotional, and physical dangers often encountered in
everyday life, providing the opportunity for its members to achieve their goals and aspirations in life.
The Club is an independent corporation, but is affiliated with and pays dues to Boys & Gitls Clubs of
America.

2. SIGNIFICANT ACCOUNTING POLICIES
a. Basis of Accounting

The accompanying financial statements have been prepared using the accrual basis of accounting in
accordance with U. S. generally accepted accounting principles (U. S. GAAP) and, accordingly,
reflect all significant receivables and payables and other liabilities. Support and revenue are recorded
when earned or pledged and expenses are recorded as incurred.

b. Accounting Pronouncement Adopted

The Club adopted the following Financial Accounting Standards Board (FASB) Accounting
Standards Codification (ASC) in the fiscal year ended June 30, 2024:

FASB ASC 326, Financial Instruments - Credit Losses. The standard changed how entities measure
credit losses for most financial assets and certain other instruments that aren’t measured at fair
value through net income. The most significant change in this standard is a shift from the
incurred loss model to the expected loss model. Under the standard, disclosures are required to
provide users of the financial statements with useful information in analyzing an entity’s
exposure to credit risk and the measurement of credit losses. The financial assets held by the
Club that are subject to the guidance in FASB ASC 326 are accounts receivable. The Club
adopted the standard effective July 1, 2023. The impact of the adoption was not considered
material to the financial statements and primarily resulted in new or enhanced disclosures only.

c. Basis of Presentation
Financial statement presentation follows the recommendations of the FASB. Under this guidance,

the Club is required to report information regarding its financial position and activities according to
two classes of net assets: net assets without donor restrictions and net assets with donor restrictions.



BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

In order to ensure observance of limitations and restrictions placed on the use of resources available
to the Club, its accounts are maintained in accordance with donor restrictions placed on the donated
assets. Separate accounts are maintained for each category of assets with donor restrictions and assets
without donor restrictions.

The assets, liabilities, and net assets of the Club are reported in the following self-balancing net asset
groups:

Net assets without donor restrictions represent the portion of net assets that can be utilized
to support current and future Club operations.

Net assets with donor restrictions represent contributions to the Club that are expendable
only for purposes specified by the donor, have restrictions that expire with the passage of
time, or are required to be invested in perpetuity. There were no net assets with donor
restrictions required to be held in perpetuity at June 30, 2025 and 2024.

d. Policy Disclosure

The Club reports gifts of cash and other assets as support without or with donor restrictions,
depending on the existence and/or nature of any donor restrictions. When a donor restriction
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions.

The Club reports gifts of land, buildings, and equipment as support without donor restrictions,
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other
assets that must be used to acquire long-lived assets are reported as support with donor restrictions.
In the absence of explicit donor stipulations about how long those long-lived assets must be
maintained, the Club reports expirations of donor restrictions when the donated or acquired long-
lived assets are placed in service.

e. Cash and Cash Equivalents

The Club considers all highly-liquid investments acquired with an original maturity of three months
or less at the date of purchase to be cash equivalents. The Club maintains its cash in bank deposit
accounts that at times may exceed federally-insured limits and are subject to credit risk. The Club has
not experienced any losses in these accounts.



BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

f. Accounts Receivable

Accounts receivable represent amounts owed to the Club, and are shown net of any specific bad debt
write-offs. The Club does not accrue finance charges on past due accounts. All receivables are
unsecured and subject to certain credit risks. Management writes off uncollectible accounts when
specifically identified. Management determined that an allowance for credit losses was not necessary
at June 30, 2025 and 2024.

g.  Pledges Receivable

Pledges receivable, less an allowance for uncollectible amounts, are recognized as revenue in the
period received and as assets or decreases in liabilities or expenses, depending on the form of the
benefits received. Management reviews its collection experience in determining the need for an
allowance for uncollectible pledges receivable. Management determined that an allowance for
uncollectible pledges was not necessary at June 30, 2025 and 2024. Amounts to be received beyond
one year are discounted to net present values. Conditional pledges receivable are recognized when
the conditions on which they depend are substantially met. There were no conditional pledges held
at June 30, 2025 and 2024.

h. Support and Revenue

The Club receives contributions from three principal sources: annual individual and corporate
philanthropic contributions, periodic special events, and grants. Each year, the Club must raise
approximately 70% of its operating expenditures, since it seldom receives multi-year grants or has
commitments for more than 30% of a fiscal year’s operating expenditures prior to the start of the
fiscal year.

The Club collects registration and other fees from its members to help offset the costs associated
with the registration process and certain elective programs. These fees are reported as program
service revenue in the statement of activities, or as offsets against program expenses for certain
elective programs.

i. Contributed Nonfinancial Assets

In accordance with FASB guidance, contributions of services are recognized for services received
that require specialized skills. The Club recognized $11,000 and $10,000 of contributed audit
services support for the years ended June 30, 2025 and 2024, accordingly.

No amounts have been recognized in the financial statements for donated services that are not
specialized skills, since there is no objective basis to measure the value of such services.
Nevertheless, a substantial number of volunteers have donated significant amounts of their time in
the Club’s fund-raising and program activities.

- 10 -



BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

Significant donated materials and other items, exclusive of capital additions, are valued at cost or
estimated fair market value on the date of the gift, as applicable. The Club also receives donated
supplies or discounts on supplies that it uses in fund-raising and other activities.

j. Accounting Estimates

The preparation of financial statements in conformity with U. S. GAAP requires management to
make estimates and assumptions that affect reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

k. Advertising

The Club expenses advertising costs as incurred. Advertising costs were insignificant in the years
ended June 30, 2025 and 2024.

L. Property and Equipment

Property and equipment are stated at cost. The Club capitalizes all expenditures for items that
exceed $10,000 in value that have a useful life of two years or longer. Donated property is recorded
at fair market value based on independent appraisals or comparisons to similar asset sales and are
recognized as income when received.

Property and equipment are depreciated using straight-line and accelerated methods over the
estimated useful lives of the assets. Management generally estimates useful lives of three to seven
years for vehicles and equipment, seven to ten years for furniture and fixtures, and 39 years for
buildings and leasehold improvements. Expenditures for maintenance and repairs are expensed as
incurred.

m. Exempt Tax Status

The Club is exempt from income taxes under Section (501)(c)(3) of the Internal Revenue Code and
therefore has made no provision for federal income taxes in the accompanying financial statements.
In addition, the Club has been determined by the Internal Revenue Service not to be a “private
foundation” within the meaning of Section 509(a) of the Internal Revenue Code. There was no
unrelated business taxable income during the years ended June 30, 2025 and 2024.

n. Uncertain Tax Positions
The Club has reviewed and evaluated the relevant technical merits of each of its tax positions in

accordance with guidance established by the FASB and determined that there are no uncertain tax
positions that would have a material impact on the financial statements of the Club.

- 11 -



BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

o. Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Expenses require allocation on a reasonable basis that is
consistently applied. Payroll expenses are allocated on the basis of staff time and effort spent on
program services, management and general, and fund-raising.

p. Fair Values of Financial Instruments

The FASB established a framework for measuring fair value that expands disclosures about fair
value measurements under U. S. GAAP.

The fair value framework requires the categorization of assets and liabilities into three levels based
on the assumptions (inputs) used to price the assets or liabilities. Level 1 provides the most reliable
measure of fair value, whereas Level 3 generally requires significant management judgment. The
three levels are defined as follows:
Level 1  Unadjusted quoted prices in active markets for identical assets and liabilities.
Level2 ~ Observable inputs other than those included in Level 1. For example, quoted
prices for similar assets or liabilities in active markets or quoted prices for

identical assets or liabilities in inactive markets.

Level 3~ Unobservable inputs reflecting management’s own assumptions about the inputs
used in pricing the asset or liability.

q. Subsequent Events

Management has evaluated subsequent events through January 15, 2026 which is the date the
financial statements were available to be issued.

3. INVESTMENTS

The Club invests funds with the goal of generating a total return that meets or exceeds the spending rate
and the inflation rate as measured by the Consumer Price Index.

During the year ended June 30, 2024, the Club transferred investments from a pooled investment fund

into various mutual funds. These mutual funds are classified within Level 1 because they comprise open-
end mutual funds with readily-determinable fair values based on daily redemption values.

-12 -



BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

The Club’s pooled investments were carried at their net asset value based upon the values reported by
the investment pool fund manager. During the year ended June 30, 2024, the fund was redeemed at the
full net asset value (NAV).

A summary of the market value of the Club’s investments at June 30, 2025 and 2024 is as follows:

2025 2024
Money market funds......... $ 1,774,041 $ 1,958,868
Mutual funds ......ccccoeueeucenes 20,249,675 19,476,628
U. S. Treasury notes.......... 4,948,094 4,644,644
Total ..o $26,971,810  $26,080,140

The Club recognized net realized and unrealized gains (net of investment management fees) on its
investments of $1,338,247 and $1,404,568 for the year ended June 30, 2025 and 2024 respectively.

At June 30, 2025 and 2024, the Club’s investments in mutual funds consisted of the following:

2025 2024
Stock market index fund ................ 20% 20%
Other mutual funds ......cccceeveveneenene. 15 17
International stock index fund ...... 14 13
Bond fund .....ccccoovivveieieiee, 12 12
International bond index fund ...... 10 10
Large blend fund ......ccccoovvviininnnes 10 10
International growth fund .............. 7 7
International value fund ................. 7 6
Shott term investment fund ........... _5 5

100% 100%

Expenses relating to investment revenues totaled $60,550 and $97,881 for the years ended June 30, 2025
and 2024, respectively. These expenses represent fees charged by the investment manager for
investment management and advisory services. Investment fees have been netted against realized and
unrealized gains in the accompanying statements of activities for the years ended June 30, 2025 and 2024.
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BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

4. PROPERTY AND EQUIPMENT

The Club’s property and equipment consisted of the following at June 30, 2025 and 2024:

Buildings, improvements, and equipment ............
Furniture and fIXtUres .......ccoovievvinicvinicncniinnn,
VEhiCles ...,

Total property and equipment ........ccccccueunenee
Less: Accumulated depreciation ..........cccccueveueeee.

Property and equipment (net) .......cccceueneeee.

5. PLEDGES RECEIVABLE

2025 2024
$28,628,282  $28,579,004
698,893 736,151
919,137 919,137
30246312 30,234,292
4,872,105 3,952,401
$25374207  $26,281,891

The Club has adopted U. S. GAAP standards for the fair value option to value its multi-year pledges
receivable using a discount rate that is determined annually. The election was made because
management believes that the use of fair value reduces the cost of measuring its multi-year pledges
receivable in periods subsequent to their receipt and provides equal or better information to users of its
financial statements than if those pledges were measured using present value techniques and historical
discount rates. The Club determines its discount rate based upon the approximate five-year Treasury yield
as of the end of each year and applies this rate to all multi-year pledges receivable. The Club’s discount rate
was 3.24% at June 30, 2025 and 2.55% at June 30, 2024 and, due to the projected timing of the future

payments, is not considered material.

Pledges receivable at June 30, 2025 and 2024 were as follows:

Receivable in less than one year ......cccceeeercvcrecncinneene.
Receivable in one to five Years .......ccceeeeerennenenee

Total pledges receivable ...

Less: Discounts on pledges receivable ..o
Allowance for uncollectible pledges receivable ........

Net pledges receivable .......cccoovvievvinicninianes

_14 -

2025 2024
$ 429493 $ 432350
501,600 683,330
931,093 1,115,680
(38,398) (39,482)
$ 892,695  $1,076,198




BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

6. FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair values of the Club’s assets measured on a recurring basis at June 30, 2025 are as follows:

LEVEL1 LEVEL 2 LEVEL 3 TOTAL
Pledges receivable ........... $ ... $ .. % 8920695  $ 892,695
Investments ....cccceeeveennen.. 26,971,810 e ... 26,971,810
Total financial assets
at fair value .............. $26971.810 § ... § 8920695 @ $27.864,505

During the year ended June 30, 2025, there were no changes to the classification among categories.

The fair values of the Club’s assets measured on a recurring basis at June 30, 2024 are as follows:

LEVEL1 LEVEL 2 LEVEL 3 TOTAL
Pledges receivable ........... $ ... $ eee. $.1,076,198  § 1,076,198
Investments ....cccceeeveenne.. 26,080,140 e ... 26,080,140
Total financial assets
at fair value .............. $26,080.140 $ ... $ 1076198 $27156338

During the year ended June 30, 2024, there were no changes to the classification among categories.

The following is a reconciliation of activity for the year ended June 30, 2025 for Level 3 assets measured
at fair value:

PLEDGES
RECEIVABLE
Balance, beginning of year ........ccccccceucucunees $1,076,198
Conttributions ....ccceeeevevveeeeeeereereeereenenn 100,000
Pledges written off .......ccccovvviiiiiiiiinns (3,500)
Collections of pledges .......cccovuiueururuncees (280,914)
Change in discount and allowance ........ 911
Balance, end of year.....c.ooeeevevicccccccnnnnns § 892,695
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BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

The following is a reconciliation of activity for the year ended June 30, 2024 for Level 3 assets measured

at fair value:

Balance, beginning of year ...........cccc......

Contributions ....cceeveeeeeeereeererierereeeenens
Pledges written off ........cccccovvvriiiinnns
Collections of pledges .......cccceuvuurunee.
Change in discount and allowance

Balance, end of year.......cccceuvvviiiinnee.

7. GRANTS RECEIVABLE

PLEDGES
RECEIVABLE

$2,149,602

(1,079,323)
5,919

—_—

$1,076,198

Grants receivable consisted of the following at June 30, 2025 and 2024:

Child Care and Adult Care food Program.......

Temporary Assistance for Needy Families

Summer Food Service Program ..........ccccueueee.
Virginia Department of Social Services............
Virginia Department of Education...................
ESSER II sub grant.......cccccevveeiiiiiccccnccnenenns
Virginia Foundation for Healthy Youth...........

8. LINE OF CREDIT

2025 2024
$ 14940 $
5,400

44357 "

. 2,542
53,395

- 24,419
22,700 5,730

$§ 87,397 $ 86,086

On March 28, 2022, the Club entered into a $5,000,000 secured line of credit agreement with Virginia
National Bank with interest payable monthly at a rate of 3.25% and a maturity date of March 28, 2027.
As of June 30, 2025, the line of credit had a balance of $3,181,867. As of June 30, 2024, the line of credit
had a balance of $3,071,961. The line of credit is secured by the investments in the Boys & Gitls Clubs -
BGF II fund. The carrying value of those investments at June 30, 2025 and 2024 was $9,380,069 and
$8,381,379, respectively. An officer at Virginia National Bank is a member of the Club’s Board of
Directors, but the line of credit was obtained in the ordinary course of business.

For the years ended June 30, 2025 and 2024, the Club was in compliance with all terms and conditions

related to the line of credit.
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BoOYS & GIRLS CLUBS
OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

9. NET ASSETS WITHOUT DONOR RESTRICTIONS

Net assets without donor restrictions consist of the following at June 30, 2025 and 2024:

2025 2024
Undesignated assets........coevvevvvrririniricccnnnen. $ 4194844 § 3,709,993
Investment in property and equipment, net... 25,073,515 25,978,328
Undesignated liabilities........cccocevivrirniririicnnnee (322,725) (399,568)
Total net assets without donor
FESTIICHONS 1o $28,945,634  $29,288,753

10. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were as follows at June 30, 2025 and 2024:

2025 2024
Subject to the passage of time:
Pledges receivable ... 3 $§ 940915
Total subject to the passage of time ........cccccevveviierririiennes 94,915
Subject to appropriation and expenditure when a specified
event occurs:
Boys & Gitls Clubs - Madison .........cccceevvvrvninincceccnnee 1,303,286 1,187,587
Boys & Gitls Clubs - Orange.........ccccevvveveveviririnnicicccnnnn. 2,164,651 1,933,135
Boys & Gitls Clubs - Southwood .........cccevvvivivinininicecnnee 337,944 124,430
Boys & Gitls Clubs - James River......ccocvviiiviniicnininns 1,246,486 1,181,770
Boys & Gitls Clubs - Albemarle Campus Club ................. 388,232 690,590
Boys & Gitls Clubs - Building Great Futures .................... 0,323,378 0,886,949
Boys & Girls Clubs - Hunter J. Smith Fund ...................... 1,177,805 1,082,573
Boys & Girls Clubs - Sarah P. Hendley Fund for Kids .... 1,171,594 1,082,821
Boys & Girls Clubs - BGF II .....cccccoviiiiiviiiiciiicne, 9,502,914 8,554,327
VALIOUS .ot 62,330 55,530
Total subject to appropriation and expenditure ........... 23,678,620 22,779,712
Total net assets with donor restrictions..................... $23,678,620 $22,874,627
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OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

11.

12.

13.

EMPLOYEE BENEFIT PLAN

The Club adopted a 403(b) thrift plan on January 1, 2015. In 2022, the plan transitioned to Principal,
and all employees who were at least 18 years old and expected to work at least 20 hours per week on
average were eligible to participate in the plan. The plan entry date for eligible participants is the first of
the month following the employee’s hire date. Active participants who complete one year of
employment and work at least 1,000 hours over the prior 12 months are eligible to receive employer
matching funds. Effective March 1, 2024, eligibility was expanded to allow all employees who are at least
18 years old to participate in the plan, with no working hours requirement. Eligibility criteria for
receiving employer matching funds were not changed. During the years ended June 30, 2025 and 2024,
the total cost to the Club was $83,285 and $75,530, respectively.

LEASE COMMITMENTS

The Club rented space from Orange County Public Schools under the terms of a lease agreement that
required a monthly rental fee of $1,208. The lease expired on June 30, 2024 and was renewed through
June 30, 2025.

In June 2025, the Club signed a new lease agreement with Orange County Public Schools. The new lease
term is July 1, 2025 through June 30, 2030. The lease is renewable for up to two additional years. The
rent expense for this lease is $1,268 per month, for a total of $15,216 per year, totaling $76,080 for the
full five-year term, or $106,512 if extended.

The Club has elected to apply the short-term lease election to its lease of facilities. The short-term lease
cost recognized was $18,589 and $20,296 for the years ended June 30, 2025 and 2024, respectively.

CONTRIBUTED NONFINANCIAL ASSETS
The Club conducts activities in facilities for which it pays no or below-market rents. The estimated

market value of the use of these facilities is included in both support and expense in the statement of
activities. The estimated market values for the years ended June 30, 2025 and 2024 are as follows:

2025 2024
Southwood, Chatlottesville .......ccccevvverrereennnne. $ 14,000 $ 14,000
Orange County Public School Building ........... 44,000 42,000
Madison County Public School Building ......... 24,000 24,000
Scottsville Community Center Building .......... 14,000 14,000

$ 96,000 $ 94,000
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OF CENTRAL VIRGINIA

NOTES TO FINANCIAL STATEMENTS

14.

15.

The Club also receives various donated supplies and other items that it uses in its program services and
fund-raising activities. The Club’s estimate of the fair value of the donated items during the years ended
June 30, 2025 and 2024 are as follows:

2025 2024
Supplies for general Club use .......ccccvviiecnnee. $ 4,839 $ 38,710
Donated auditing SErvices.........ovvueuevviriiucreurinnes 11,000 10,000
Total donated materials and services .......... $ 15,839 $ 48,710

SPECIAL EVENTS

The Club conducts various special events that promote and support the Club’s programs. Total gross
proceeds and expenses from events for the years ended June 30, 2025 and 2024 were as follows:

2025 2024
Special events fees and contributions ........... $824,434 $763,697
Special events eXPenses .........coeevuvirieieerineas (231,534) (210,551)
Total special events (net of expenses) ..... $592,900 $553,146

During the year ended July 30, 2025, the Club received in-kind donations totaling $223,699 in
connection with its special events that promote and support the Club’s programs. These contributions
consisted primarily of goods and services donated by individuals and businesses, including artwork,
vacation packages, gift certificates, and other auction items.

The fair value of these in-kind donations was determined based on donor-provided values and market
estimates at the time of receipt. All donated items were auctioned off during the event, and the proceeds
supported the Club’s mission-related programs.

In accordance with generally accepted accounting principles, the Club recognized the in-kind
contributions as revenue and a corresponding expense. Since these items are specifically for the event,
the related revenue and expense are netted in the statement of activities.

CAPITAL CAMPAIGN CONTRIBUTIONS

Capital campaign contributions represent amounts received from donors for the purpose of acquiring,
constructing, or expanding, and operating new or existing Club locations.

For the year ended June 30, 2025, the Club recorded approximately 23% of capital campaign contribution
revenue from one donor.

There were no concentrations related to capital campaign contributions for the year ended June 30,
2024.
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16.

17.

18.

COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Club is at all times subject to various legal actions, threatened or
filed. The Club does not anticipate that the final outcome of any such actions will have a material impact
on its financial positions or its ability to carry out its mission.

CONCENTRATIONS

For the year ended June 30, 2025, the Club earned approximately 47% of grant revenue from three
grantors. As of June 30, 2025, approximately 81% of the gross outstanding balance of pledges receivable
was due from one donor. For the year ended June 30, 2025, approximately 77% of the special event
revenue was received in relation to three special events.

For the year ended June 30, 2024, the Club earned approximately 23% of grant revenue from three
grantors. For the year ended June 30, 2024, the Club recorded approximately 14% of contribution revenue
from one donor. As of June 30, 2024, approximately 63% of the gross outstanding balance of pledges
receivable was due from two donors.

LIQUIDITY AND AVAILABILITY

The Club regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also earning a reasonable and responsible return on invested funds.

The Club considers investment income without donor restrictions, contribution revenue without donor
restrictions, and contribution revenue with donor restrictions to be available to meet cash needs for
general expenditures. General expenditures include program services, management and general
expenses, and fund-raising expenses expected to be paid in the subsequent year.

The Club manages its cash available to meet general expenditures under the following guiding principles:
e Operating within a prudent range of financial soundness and stability,
e Maintaining adequate liquid assets to fund near-term operating needs, and

e Maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be
met.
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As of June 30, 2025 and 2024, financial assets and liquidity resources available within one year for
general expenditures were as follows:

2025 2024
Cash and cash equivalents..........cccceeeivvivininnnee $ 2,047,168 $ 1,423,302
Pledges receivable, Net......covvvvivivininininicecnnen 379,493 382,350
Accounts receivable.......ocieiiiciecieeeieeeeeeenen 76,950 28,152
Grants receivable ..., 87,397 86,086
INVESMENES c.vvevveieeeeeeeeceeee e 15,599.480 14,645,938
Total available for general expenditure....... $18,190,488 $16,565,828

The Club also has a $5,000,000 line of credit available that was referenced in Note 8. $1,818,133 and
$1,928,039 was available on the line of credit at June 30, 2025 and 2024, respectively.
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